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About new health technology

A health technology is an intervention developed to prevent, diagnose or treat medical conditions, 
promote health, or organise healthcare delivery1. Our focus is on new procedures and interventions 

when developing classifications. We have identified 3 types of new health technologies that may impact 
the nature or cost of public hospital service delivery and be relevant to classification development.

Accounted for 
through the annual 
development of the 

national pricing model 
underpinning the 

national efficient price 
(NEP) and national 
efficient cost (NEC) 
determinations as 

efficiency gains over  
time are a key 

expectation of ABF.

IHACPA considers submissions for new health 
technologies that are not adequately captured or 
accounted for in existing classification systems. * 

Better capture in classification systems facilitates 
improved counting and costing, as well as 

reflection in longer-term classification and pricing 
model refinement.

This fact sheet explains when to make a submission for a new health technology. You can also 
find out more information on the link between new health technology, activity based funding 
(ABF) and classification development.

3 types of new health technologies that:

Note: IHACPA does not conduct Health Technology Assessments (HTA) or 
make recommendations or decisions on what new health technologies 
can be used in Australian public hospitals. This is determined by the 
Australian Government and state and territory governments.

*This process does not result in a recommendation for specific funding.

When to make a new 
health submission

impact the efficiency 
of hospital  

service delivery

For example, technologies that 
contribute to reduced workforce load.

For example, reducing  
patient pain.

For example, treatments not 
previously available.

impact the quality  
of patient care 

represent new 
capability

1 As defined in the HTA Glossary. 
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When to make a new health technology submission
Use this workflow to help your team find out when to make a submission. 

For more information on how to make a submission and what we consider when 
reviewing submissions, see our New health technology submission guidelines.

NOYES                 

Is the new health technology approved for use as part in 
the delivery of Australian public hospital services? The organisations 

involved in investigating 
new health technologies 

in Australia include:

Council of Australian 
Therapeutics Advisory 

Groups (CATAG)

Health Technology 
and Genomics 
Collaboration

Medical Services 
Advisory Committee 

(MSAC)

Pharmaceutical Benefits 
Advisory Committee 

(PBAC)

Prostheses List 
Advisory Committee 

(PLAC)

Therapeutic Goods 
Administration (TGA)

Australian Government

NOYES                 

NOYES                 

Requires decisions by 
Commonwealth and state or 
territory health technology 
assessment and regulation 
bodies, including external 

agencies and advisory groups.

Is the new health 
technology used as part 

of an in-scope public 
hospital service? That is, 
is the service eligible for 
funding under the NHRA?

If the new health technology is not adequately captured 
or accounted for within the current classification, is there 

evidence to support the need for classification refinement? 
This may be a new code to identify the intervention or 

changes to end classes to reflect a different resource profile.

The Australian Government 
or a state or territory 

government can consider an 
application for the service to 
be included on the General 

List of In-Scope Public 
Hospital Services.

Ensure patient-level costs 
are accurately reported in 
the National Hospital Cost 
Data Collection (NHCDC) to 
allow the national pricing 

model to reflect the cost of 
service delivery over time.

Report activity using 
existing classifications. 

IHACPA can provide advice 
on how an intervention 
should be classified to 

stakeholders as needed.

Make a submission for 
classification refinement 
through the ACE portal.

State and territory 
governments

https://www.ihacpa.gov.au/resources/new-health-technology-policy
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Classification development 
In some cases, a new health technology may not fit under the existing classifications. In these cases, we 
may consider classification development. This includes the use of placeholder codes within the Australian 
Classification of Health Interventions (ACHI), where necessary.

Classification developments can enable more specific and accurate data for improved reporting in public 
hospital services. This supports the improved identification, costing and pricing of these services over time. 

You can make submissions for new health technologies that are likely to have a material impact on public 
hospital service delivery and may require classification development. Submissions can be made through the 
Australian Classifications Exchange (ACE) portal.

We consider these submissions through a range of classifications working groups and advisory committees.

About IHACPA and ABF
IHACPA was established under the National Health Reform Act 2011 (Cth) as part of reforms to improve 
Australian public hospitals, including the implementation of ABF. ABF refers to a system for funding 
public hospital services provided to individual patients using national classifications, cost weights 
and nationally efficient prices developed by IHACPA. An ABF activity may take the form of a separation, 
presentation or service event.
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